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1. Identification of  Transport |nfrastructure and | nvestment
Projects for development of intermodal transport from the
standpoint of extension of TEN -T to the Western Balkans Region

In 2014, the leaders of Albania, Bosnia and Herzegovina, The Former Yugoslav Republic of
Macedonia, Kosovo*, Montenegro and Serbia met in Berlin to bring a new dynamism to regional

cooperation. Since then, the European Commission has been working with them on concrete
measures that benefit citizens throughout the region.

As a follow up to the Conference on the Western Balkans held in Berin on 28 August 2014 and the
WB6 Ministerial meetings in Belgrade on 23 October and in Pristina on 25 March, in Brussels on 21
April 2015 Ministers have adopted the Joint Statement in order to reaffirm connectivity, good
neighbourly relations, regional cooperation and European integration. Among other things, the
Core transport network for the Western Balkans, as outlined in the Table 1 and Figure 1 was
agreed. Multimodal network includes 11 road links, 8 railway links, 3 inland waterways links, 6
airports, 2 sea ports and 4 inland waterways ports. Practically, the Core transport network for the
Western Balkans is indicative extension of TENT to the Western Balkans Region.

Table 1 Core Transport Network for the Western Balkans (Indicative Extension of TEN -T to the Western

Balkans Reiioni

Bosanski Samac (Bosnia and Herzegovina) Doboj (Bosnia and Herzegovina) i
Ve Sarajevo (Bosnia and Herzegovina)i Mostar (Bosnia and Herzegovina)i Bijaca
(Croatian Border)
Tirana/Durres (Albania) i Elbasan(Albania) i Struga (The Former Yugoslav Republic of
Corridor VIII Macedonia)i Tetovo (The Former Yugoslav Republic of Macedonia)i Skopje (The
Former Yugoslav Republic of Macedonia)i Deve Bair (Bulgarian Border)
Batrovci (Croatian border) i Belgrade (Serbia)i Nis (Serbia) i Skopje (The Former

oy er X Yugoslav Republic of Macedonia)i Bogorodica (Greek border)
Corridor Xb Subotica (Hungarian border) i Novi Sad (Serbia)i Belgrade (Serbia)
Corridor Xc Nis (Serbia) i Gradina (Bulgarian border)
Route 1 Debeli Brijeg (Border Crossing)i Bar
Podgorica (Montenegro) i Durres (Albania) i Fier (Albania) I Tepelena (Albania)i Q a f
Route 2
Bot+ (Greek border)
Gradiska (Croatian border) i Banja Luka (Bosnia andHerzegovina)i Lasvai Travnik
Route 2a . .
(Bosnia and Herzegovina)
Vrsac (Romanian border)i Belgrade (Serbia)i Podgorica (Montenegro) i Bar
Route 4
(Montenegro)
Route 6 Pristina (Kosovo*) i Skopje (The Former Yugoslav Republic of Macedonia)
Route 7 Lezhe (Albania) i Pristina (Kosovo*) i Doljevac/Nis (Serbia)
Corridor Ve Bosanski Samac (Boshia and Herzegovina) Sarajevoi Mostari Capljina (Boshia and

Herzegovina)
Corridor VIII Skopje (The Former Yugoslav Republic of Macedonia)i Deve Bair (Bulgarian border)
Sid (Serbia) i Belgradei Nisi Skopje (The Former Yugoslav Republic of Macedonia)i

CHiite (7 2% Gevgelija (Greek border)

Corridor Xb Kelebija (Hungarian border) i Novi Sad (Serbia)i Stara Pazova/Belgrade (Serbia)
Corridor Xc Nis (Serbia) i Dimitrovgrad (Bulgarian border)

Route 2 Podgorica (Montenegro) i Durres/Tirana (Albania)

1 *This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.
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Vrsac (Romanian border)i Belgrade (Serbia) i Podgorica (Montenegro) i Bar
(Montenegro)
Route 10 Krusevac (Serbia)i Kraljevo (Serbia) i Pristina (Kosovo*?) i Skopje (The Former

Yuioslav Reiubllc of Macedonlai

Route 4

Corridor VIl Backa Palankai Ram/Nera Riveri Timok River/Pristol
Danube

Sava River Croatian border (Sisak) i Belgrade
Tisa River Hungarian border i Danube River
Albania Tirana (TIA/LATI)

Bosnia and .

Herzegovina Sarajevo (SJJ/LQSA)

Kosovo* Pristina (PRN/LYPR)

Montenegro Podgorica (TGD/LYPG)

The Former

Yugoslav .

Republic of Skopje (SKP/LWSK)

Macedonia

Serbia Belgrade (BEG/LYBE)

Albania Durres

Montenegro

Bosna anq Bosanski Samac

Herzegovina

Bosna an(_j Breko

Herzegovina

Serbia Novi Sad

Serbia Belgrade

Efficient intermodal transport in any region entails primarily the use of rail, inland waterway s and
sea transport modes. Main advantages of rail, inland waterways and sea transport modes
(multimodal transport) over classic road tran sport are:

1 Concentration of goods flows on main routes enabling the use of larger and thus more
cost-efficient transport vehicles on the main haul (block train, river barge, vessels),
classical model being the hub-spoke feeder system in sea transport;

1 More balanced transport flows with increasing containerisation of goods, thus reducing
empty running;

1 On the macroeconomic side, use of more energy-efficient and environmentally friendly
transport modes (rail, ship) for the longer part of the transport dis tance.

2 *This designation is without prejudice to positions on status, an d is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.
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Figure 1 Indicative Extension of TEN  -Tto the Western Balkans i Core Network Definition (Roads,
Railways, Inland Waterways, Ports and Airports)

Bearing in mind the advantages described above, involvement of transport infrastructure (rail,
inland waterway corridors-routes or sea and river ports) in TEN-T is the most important for
development of intermodal transport in the region.
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Figure 2 The Proposal of the Main Intermodal Terminals (Hubs) in the WB Region

Respecting the existing or potential network of intermodal terminals in the future ( Figure 2), we
can also identify transport infrastructure (corrid ors, routes, ports) of the Core transport network
for the Western Balkans, which is crucial for the improvement of intermodal transport in the
region. It consists of:
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9 Rail Corridor Vc , Bosanski Samac (Bosnia and Herzegovina)i Sarajevo i Mostar i
Capljina (Bosnia and Herzegovina);

9 Rail Corridor X , Sid (Serbia) i Belgradei Nisi1 Skopje (The Former Yugoslav Republic of
Macedonia) 1 Gevgelija (Greek border);

9 Rail Corridor Xb , Kelebija (Hungarian border) 7 Novi Sad (Serbia) 1 Stara

Pazova/Belgrade (Serbia);

Rail Route 2 , Podgorica (Montenegro) i Durres/Tirana (Albania);

Rail Route 4 , Vrsac (Romanian border) i Belgrade (Serbia) i Podgorica (Montenegro) i

Bar (Montenegro);

1 Route 10 , Krusevac (Serbia) i Kraljevo (Serbia) i Pristina (Kosovo*®) i Skopje (The
Former Yugoslav Republic of Macedonia);

= =

9 River Corridor VII Danube , Backa Palankai Ram/Nera Riveri Timok River/Pristol;
1 Sava River , Croatian border (Sisak) 1 Belgrade;

i Sea Port Durres , Albania;

1 Sea Port Bar , Montenegro;

1 Inland waterway port Bosanski Samac , Bosnia and Herzegovina;

1 Inland waterway port Brcko , Bosnia and Herzegovina;

1 Inland waterway port Novi Sad , Serbia ;

1 Inland waterway port Belgrade , Serbia.

Here it should be noted that:

1 Rail Route 9a (Banja Luka (Bosnia and Herzegovina)i Doboj (Bosnia and Herzegovina)
T Tuzla (Bosnia and Herzegovina)i Brcko (Bosnia and Herzegovina)) and

1 Rail Route VIII  (section Tirana/Durres/Vlore (Albania) i Lin/Pogradec (Albania)i Kicevo
(The Former Yugoslav Republic of Macedonia)i Skopje)

are classified in the Comprehensive network for the Western Balkans. As this route directly links
Banja Luka and Brcko (these two points have been identified as future intermodal terminals) and
Durres and Skopje (these two points have also been identified as future intermodal termina Is) their
involvement in the Core network would lead to the improvement of intermodal transport in the
region.

Transport infrastructure involved in the TEN-T is automatically subject to the standards and
requirements (prescribed in Regulation (EU) No 1315/2013) that are in full compliance with the
development of intermodal transport. This means that in the future, specified transport
infrastructure (rail, inland waterway corridors -routes or sea and river ports) would be improved in
accordance with Regulation (EU) No 1315/2013.

Accordingly, in June 2015, WB6 Transport Ministers met with EU Transport Commissioner, at the
TENT Days in Riga, and tentatively identified:

9 Three core network corridors to be extended for the Western Balkans: Mediterranean
Corridor, Orient/East i Med Corridor and Rhinei Danube Corridor (Figure 1);
1 Pre-identified Priority (PiP) projects along sections of these corridors for possible EU

funding over the next six years ( Table 2).

3 This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.
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Table 2 Pre-identified Priority Projects for Infrastructure Investme nt

Rijeka 1 Zagreb 71 Belgrade/Sarajevo T Ploce || Rijeka i Ploce i Bar i Ti r ana/ Dig
Igoumenitsa

Croatia/Montenegro border i Bar

T Montenegro/Albania border i Road  Studies (feasibility study, detail design, EIA) and works.

Lezhei Albania/Greece border

Albania/Montenegro border 1 Studies and works on sections Thumane i Kashar/Vore, Lezhe
Lezhei Tiranai Albania/Greece Road bypass and Tirana bypass. Studies ongoing, works needed on
border Tepelena bypass.

Works on the following sections: Odzak i Svilaj, border
Croatia/Bosnia and Herzegovina Road crossing and crosshborder bridge Svilaj over the Sava River;
border i Sarajevoi Ploce Odzak 7 Vukosavlje i Podnovlje i Rudanka i Doboj South;
Tarcin T Konjic; Mostar North T Pocitel].
Bosanski Samac/Samad
Sarajevo
Sarajevo Airport Airport Works on increasing operational capacity.
OTHER SECTIONS ON THE CORE NETWORK i PRE-IDENTIFIED PROJECTS
Croatia/Bosnia and Herzegovina
border i Gradiskai Banja Lukai Road
Travnik

Rail Works on the section Sarajevoi Podlugovi (BA).

Works on border crossing and crossborder bridge Gradiska
over the Sava River.

N . Works on section Proseki Stanicenje i Dimitrovgrad. Studies
NisT Dimitrovgrad i

. ; Rail and works on electrification and upgrading of signalling on
S BIEEITE [Leie er section Nisi Dimitrovgrad. Studies for bypass Nis.
Kicevo i Gostivar Road  Works on construction of the motorway.
Budapest i Belgrade 1 Podgorica i Bar || Belgrade i Nis i Kumanovo / Pristina i Skopje T
Thessaloniki

. . . Studies and works on reconstruction and modernization of the

Belgrade i Novi Sad i . S . :

. Rail existing line and construction of second track from Novi Sad to
Serbia/Hungary border

the border with Hungary.

Studies and works on reconstruction and modernization of the
Belgradei Nis Rail existing line and construction of the second track on the section
Stalac i Djunis.

Works on completion of Belgrade by-pass section Strazevicai
Bubanj Potok.

Nisi Pristina Road  Studies and works on reconstruction of the road Nis T Pristina.
Pristina i Kosovo**/The Former

Yugoslav Republic of Macedonia Road  Works on motorway construction.

border

Serbia/The  Former  Yugoslav

Belgrade node Road

. . Rail Construction of the joint border station (Tabanovce).

Republic of Macedonia border
Beljakovce 1 The  Former Works on section Beljakovce to Kriva Pdanka. Ongoing studies,
Yugoslav Republic of Rall works on construction of section Kriva Palanka border with
Macedonia/Bulgaria border Bulgaria.
Rankovce i Kriva Palankai The Ongoing studies, works on sections Rankovcei Kriva Palanka.
Former Yugoslav Republic of Road  Studies and works on section Kriva Palankai Deve Bair (border
Macedonia/Bulgaria border with Bulgaria).

Works needed for upgrade of the existing line (overhaul of
Belgradei (Vrbnica) i Bar Rail superstructure, tunnels, bridges, signalization) of the section

Vrbnica (Serbia/Montenegro border) i Bar (Montenegro)

* *This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.
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Worksonsecti on Fushz Ko $ Border/SKios

Kraljevo i Pristinai Gorce Petrov Rail with The Former Yugoslav Republic of Macedonia. Studies and

Belgradei Bar Road

worksonsecti on Fushzt Kobksleshak/ Kos a
Studies (preliminary design, detail design and EIA) and works
on the section Matesevo i Andrijevica. Studies (preliminary
design, detail design and EIA) for by-pass Podgorica (Capitali

Smokovaci Farmacii.

Vukovar T Novi Sad i Belgrade i Drobeta i Turnu Severin/Br cko i Sisak

Studies and works on rehabilitation of the Sava River Waterway

Sava IWwW (Sisaki Brcko 1 Belgrade).
Works for demining of the Sava River right bank from the
Sava IWW confluence of the Drina River to the confluence of the Una
River.
Port of Breko Riverport Reconstruction and upgrading of functional facilities in the Port
of Brcko.
Studies and works on river draining and dredging works on
Danube IWW critical sectors of the Serbia/Hungary joint stretch.
Works on river draining and dredging works on 6 critical sectors
Danube IwWw on the Danube River including supervision and environmental

monitoring of works between Backa Palanka and Belgrade.

In terms of development of intermodal transport in the Western Balkans Region, criteria for
selection of important investment projects are the same as in the case of defining the most
important transport links that should be included in the indicative extension of the TENT.

According to the Table 2, they are:

1
1

Bosanski Samac/Samac 1 Sarajevo (Railways) , Works on the section Sarajevo i
Podlugovi (BA), (MEDITERRANEAN CORRIDOR);
Belgrade 17 Novi Sad 1T Serbia/Hungary border (Railways) , Studies and works on

reconstruction and modernization of the existing line and construction of second track from
Novi Sad to the border with Hungary (ORIENT/EASTi MED CORRIDOR);

Belgrade i Nis (Railw ays), Studies and works on reconstruction and modernization of
existing line and construction of the second track on the section Stalac i Djunis
(ORIENT/EASTiI MED CORRIDORY);

Serbia/The Former Yugoslav Republic of Macedonia border (Railways) ,
Construction of the joint border station (Tabanovce), (ORIENT/EAST i MED CORRIDOR);
Belgrade i (Vrbnica) 1 Bar (Railways) , Works needed for upgrading of existing line
(overhaul of superstructure, tunnels, bridges, signalization) of the section Vrbnica
(Serbia/Montenegro border) 1 Bar (Montenegro), (ORIENT/EASTI MED CORRIDOR);
Kralievo 7 Pristina 1T Gorce Petrov (Railways) , Works on secti on
Kosov +/ Ko sioRoaler Btatibnj with The Former Yugoslav Republic of Macedonia.
Studies and works farf Ke s ot blefhakiQRRENEFEARTY MBD/
CORRIDORY);

Sava, IWW , Studies and works on rehabilitation of the Sava River Waterway (Sisak i
Brcko 1 Belgrade), (RHINE/DANUBE CORRIDOR);

Sava, IWW , Works on demining of the Sava Riverd gght bank from the con fluence of the
Drina River to the confluence of the Una River (RHINE/DANUBE CORRIDOR);

Port of Br cko, Riverport , Reconstruction and upgrading of functional facilities in the Port
of Brcko (RHINE/DANUBE CORRIDOR);

Danube , IWW , Studies and works on river draining and dredging works on critical sectors
of the Serbia/Hungary joint stretch (RHINE/DANUBE CORRIDOR);

10
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Danube , IWW , Works on river draining and dredging works on 6 critical sectors on the
Danube River, including supervision and environmental monitoring of works between Backa
Palanka and Belgrade (RHINE/DANUBE CORRIDOR).

A list of selected priority projects refers to the six -year period. Further development of intermodal
transport in the Western Balkans Region would depend on the implementation of the following
projects in the next strategic period after 2020:

T

Rail Corridor Vc, Ploce (Croatia) i Sarajevo (Boshia and Herzegovina)i Bosanski Samac
(Bosnia and Herzegovina), Studies and workson reconstruction and modernization of the

existing line, excluding works for the section Sarajevo i Podlugovi;

Rail Corridor X , section Nis (Serbia) i Skopje (The Former Yugoslav Republic of
Macedonia) 1 Gevgelija (Greek border); section Slovenian border/Savski Marof (Croatia) i

Zagreb (Croatia) 7 Belgrade (Serbia), Studies and works on reconstruction and

modernization of the existing line;

Rail Corridor Xb , section Novi Sad (Serbia) 1 Belgrade (Serbia), Studies and works on

reconstruction and modernization of the existing line;

Rail Route 2 , Podgorica (Montenegro) i Durres/Tirana (Albania), Studies and works on

reconstruction and modernization of the existing line;

Rail Route 9a , Banja Luka (Bosnia and Herzegovina)i Doboj (Bosnia and Herzegovina) i

Tuzla (Bosnia and Herzegovina)i Brcko (Bosnia and Herzegovina), Studies and workson

reconstruction and modernization of the existing line;

Rail Route VIII , section Tirana/Durres/Vlore (Albania) i Lin/Pogradec (Albania)i Kicevo
(The Former Yugoslav Republicof Macedonia) i Skopje (The Former Yugoslav Republic of
Macedonia), Studies and workson reconstruction and modernization of the existing line;

Inland waterway port Bosanski Samac , Reconstruction and upgrading of functional
facilities in the Port Bosanski Samac ;
Modernisation and development of intermodal terminals : Port of Durres (Albania),

Sarajevo, (Bosnia and Herzegovina), Banja Luka (Bosnia and Herzegovina), Port of Ploce
(Croatia, very important for Boshia and Herzegovina), Brcko/Tuzla (Bosnia and

Herzegovina, modernization of the Port of Brcko is planned for the period 2015 7 2020),

Skopje (The Former Yugoslav Republic of Macedonia), Pristinai Miradi (Kosovo*®), Port of

Bar (Montenegro) and Belgrade i Batajnica (Serbiai estimated start date: first quarter of

2016), Nis (Serbia) and Novi Sad (Serbia).

The identification of profects has been carried out from the stanapoint of their necessity for the
establishment and development of the intermodal transport system in the Western Balkans
Region. A this moment, the real question s not: "How will the priority projects affect the
improvement of intermodal transport?" It is sufficient to state. "These projects are essential for
building of intermodal transport system”. This somewhat rigid opinion is based on the
previously mentioned assessment of a very low level of development of intermodal transport.
Of course, potential investment projects and their implementation are just one link in building
of intermodal transport system. It /s also necessary to remove all other bottlenecks identified in
this chapter.

® This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.

11
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2. ldentification and analysis of | nvestment Projects important for
intermodal transport in the Western Balkans Region in 2015

At the Summit held in Vienna on 27 August 2015, the list of the 10 transport and energy
infrastructure investment projects which are proposed for EU co-financing under the IPA/WBIF
2015 was established.

Out of ten, six projects are transport investment projects ( Table 3, Figure 3).

Table 3 Co-financini of Investment Projects in the Western Balkans in 2015

WBIF CF 1006  Bosnia and EIB Mediterranean Corridor (CVc): Bosnia and Herzegovinai 109 22 20
BIH TRA Herzegovina Croatia Road Interconnection
WBIF CF 1009 Bosnia and EIB Mediterranean Corridor (R2a): Bosnia and Herzegovinai 34.4 6.8 20
BIH TRA Herzegovina Croatia Road Interconnection ) ’

Orient/East i Med Corridor (R10): The Former Yugoslav
WEITF (C= 100 Kosovo*6 EBRD Republic of Macedoniai Kosovo* i Serbia Rail 80.9 38.5 48
KOS TRA .

Interconnection
WBIF CF1008 Orient/East i Med Corridor (R4): Montenegro i Serbia Rail
MNE TRA Montenegro  EIB Interconnection 40 20 50
Sum 264.3 87.3 33
IPA 2015/038- . Orient/East i Med Corridor (CX): Serbiai The Former
442 Serbia na. Yugoslav Republic of Macedonia Railnterconnection 62.7 47 &
IPA_20151038— Serbia na Orient/East | Med Corridor (CX): Intermodal Terminal in 155 13.8 89
442it Belgrade, Serbia
Sum 78.2 60.8 78

The total investment for these six projects amounts to 342.5 million Euros, of which 148.1 million
in grant. Two projects (WBIF CF 1006 BIH TRA and WBIF CF 1009 BIH TRA) whose beneficiary is
Bosnia and Herzegovina are related to the improvement of the leve | of service in the road
transport mode. From the standpoint of the establishment or improvement of intermodal transport
other four projects have greater importance than the two previously mentioned.

6 *This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.
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a Road Interconnection
Na Bosnia and Herzegovina - Croatia
Investments: €109 million
EU Grants: €22 million - 20%
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Orient/East-Med Corridor (CX):
:ﬂ’ Intermodal Terminal
Serbia
Investments: €15.5 million

= i

Mediterranean Corridor (R2ay :
Road Interconnection

Bosnia and Herzegovina — Croatia
Investments: €34.4 million

EU Grants: €13.8 million - 89%

| OrienvEast-Med Corridor (CX):

| Rail Interconnection

The former Yugoslav Republic

of Macedonia -~ Serbia

Investments: €62.7 million

EU Grants: €47 million - 75%
p Lsghievedl

Orient/East-Med Corridor (R4): ™
Rail Interconnection
Montenegro — Serbia
Investments: €40 million

EU Grants: €20 million - 50%

Orient/East-Med Corridor (R10):
Brindisi | Rail Interconnection
7 The former Yugoslav Republic of
Macedonia — Kosovo* — Serbia
Legoe Investments: €80.9 million
EU Grants: €38.5 million - 48%
yofl alpmbske
U 2
o ﬁ.; : i A \ Volos
' & ":ui: lv e trosspon
9 © 2008 for tha
I km -«-4-- & Eurmsaan Unen, 2013
Road Conventional Inland
Rail Waterways ‘
—_— r— e Completed Bridge MEDITERRANEAN CORRIDOR
Laass sasss sesss To be upgraded O q ORIENT / EAST-MED CORRIDOR
ssses RALLL] ELELL Planned Intermodal terminal s RHINE/DANUBE CORRIDOR

Figure 3 Co-financing of | nvestment Projects in the Western Balkans in 2015

Results of the Project WBIF CF 1008 MNE TRA are reflected through:

1 167 km of electrified railway track between the port of Bar and the Serbian border at
Vrbnica, which became fully functional,
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1 Modern signalling on approximately 9km of the railway line and 5.5km of renovated
bridges. Potential improvement of multimodal maritime -rail transport route from the port of
Bar to the wider Western Balkans region.

WBIF CF 1008 MNE TRA is project that is jaurt of the Rail Route 4. For now, in this scope of
implementation, this project primarily improves the level of service of the existing transport flows.
The full positive impact on the development of intermodal transport can be expected only after the
completion of the remaining part of the project which addresses the Rail Route 4 (in accordance
with Regulation (EU) No 1315/2013), especially from Vrbnica to Belgrade.

Results of the Project WBIF CF 1010 KOS TRA are reflected through:

1 Approximately 64 km of fully rehabilitated railway track s;

f Railway network in Kosovo*” integrated into the Orient/East i Med Corridor, connecting the
Western Balkans to Austria, Greece and Bulgaria;

1 Railway transport systems in Kosovo* interconnected to those in The Former Yugoslav
Republic of Macedonia and Serbia.

WBIF CF 1010 KOS TRA is a project that ispart of the Rail Route 10. For now, in this scope of
implementation, this project represents primarily the integration of Railway network in Kosovo*

into the Orient/East T Med Corridor. The full positive impact on the development of intermodal

transport can be expected only after the completion of the remaining part of the project which is
addresses the Rail Route 10 (in accordance with Regulation (EU) No 1315/2013), primarily from
the border with The Former Yugoslav Republic of Macedonia to Skopje and secondarily from
Pristina to Kraljevo.

Results of the Project IPA 2015/038 -442 are reflected through:

1 23.4km of railway track from Nis to Brestovac upgraded to modern standards;
1 Increase in passenger and freight travel speed from 60 km/h to 120 km/h throughout the
NisT Brestovac railway section.

IPA 2015/038-442 is a project which is in one small part addressed by the Rail Corridor X. For
now, in this scope of implementation, thi s project primarily improves the level of service of the
existing transport flows. The full positive impact on the development of intermodal transport can
be expected only after the completion of the remaining part of the project which is addressed by
the Corridor X, in accordance with Regulation (EU) No 1315/2013.

Results of the Project IPA 2015/038 -442it are reflected through:

1 A modern intermodal terminal in Batajnica, Belgrade, on the Orient/East i Med Corridor
and at the crossroads of the major international freight routes;

1 Increase in intermodal unit transhipment capacities in Serbia from about 30,000 TEU to
110,000 TEU per year.

IPA 2015/038-442it is a project that is a driving force in the establishment of the developed

intermodal transport system not only in Serbia, but in the entire Western Balkans Region. It has a
large influence on the development of intermodal transport, which is reflected in the increase in

TEU traffic, efficiency and travel times along the Orient/East i Med Corridor (intermodal flows),
regional integration and sustainable growth.

" *This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the ICJ Opinion on the Kosovo
declaration of independence.
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3. ldentification and  analysis of Soft Measures important for
intermodal transport in the Western Balkans Region

The Soft Measures most relevant for the Western Balkans Core Transport Network are establshed
during the meeting in Vienna (Table 4).

Table 4 Soft Measures for WB Core Transport Network

1. Opening of the  transport market

1. Rail market opening on the pilot basis on the Orient/East Med
Corridor

2. Definition of a framework for implementation of EU Freight
Corridors, extended to the Western Balkans

2. Establishment of competitive, reliable and safe transport system

1.1 Implementation of the rail reform strategy

2.1 Improvement of road safety
i Targeting the reduction of fatalities by 20%
compared to reference year 2014

Adoption of Road Safety Inspection (RSI) guidelines and
curriculum and delivering of trainings

1. Development and implementation of System of Exchange
Excise Data (SEED) Plus to support the CEFTA Framework
2.2 Trade and Transport Facilitation Agreement on exchange of data and simplification of inspections
9 Signature of a legally binding document i protocol on an
exchange of transport data in cooperation with CEFTA
2.3 Intelligent Transport System (ITS) deployment 2. Definition of strategic framework for implementation of ITS on
on the Core Network the Core Network
2.4 Establishment of functioning maintenance
system ensuring no section in poor/very poor
condition by 2020
3. Increasing the effectiveness of Border Crossing Procedures
1. Implementation of the border crossing agreement between
Serbia and The Former Yugoslav Republic of Macedonia
2. Conclusion of negotiations between Bosnia and Herzegovina
3.1 Effective Border Crossing Agreements and Croatia for all border-crossing points (BCPs)
3. Implementation of the border crossing agreement between
Montenegro and Albania as a part of Adriatic T lonian highway

3. Adoption of Maintenance plan for 2016 7 2020 for the entire
Core Network

project

Implementation of IBM at Common Crossing Points (CCPs)
3.2 Implementation of Integrated Border between Serbia and Kosovo*®
Management (IBM) strategy 9 Providing one parking lane on each side of the Common

Crossing Point of Merdar e/ Me

The measure 1fil mpl ement aheircan | o fr e f or mis of greatimpsartagcé for the
development of intermodal transport. Market opening (liberalisation) of the rail sector as main
backbone of intermodal services leads to many positive effects. The main are:

i Operators who have so far used roads for realization of transport can now use railways as
an alternative and more efficient transport mode , without having to depend on individual
state railways;

i Private investors may be interested in investing in railway infrastructure (especially
terminals) and operation activity (forwarding firms);

1 Open market conditions lead to pressure on the price of transport in terms of their

reduction.
Short-t er m r egi onal action fADefinition of a framewor
extended to t he iseosvergimportai fot devalopmeént of intermodal transport.

8 *This designation is without prejudice to positions on status, and is in line with UNSCR 1244/1999 and the /CJ Opinion on the Kosovo
declaration of independence.
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This legal and regulatory measure is necessary for introduction of the Core Transport Network for
the Western Balkans under the umbrella of three aforementioned TEN-T European multimodal
corridors. Extension of the TENT to the Western Balkans leads to improvement in operating
conditions on transport facilities that are of the extreme significance for intermodal transport
(railways, inland waterways, ports, terminals).

The measure 2 "Trade and Transport Facilitation" (short term action 1) has legal but also
organizational character. Implementation of short term action 1 is very important for all transport

modes as well as for intermodal transport, and it has great impact on reducing duration of
transport. The collection and exchange of transport data leads to the possibility of better
organization of intermodal transport.

The measure 3 "Increasing the effectiveness of Border Crossing Procedures" is conducive
to the development of efficient interm odal transport due to the simplification of customs
procedures and automatic reduction in transport duration. As part of these measures, it is
necessary to specifically determine the status of container. Currently, a container is treated as
(temporarily) i mported goods and not as means of transport. Every movement of containers must
be declared to customs, which results in a great loss of time and additional costs. These measures
can overcome the perceived problem.

4. The impact assessment of the proposed Pre -identified Priority
Projects/Soft Measures to intermodality in the Western Balkans
Region
4.1. The impact assessment of the proposed Pre -identified Priority Projects

to intermodality in the Western Balkans Region

The impact of PiP projects on the development of intermodality in the WB region can be observed
by mapping PIiP projects to the network of intermodal corridors that have been identified in the
Main Study (SITC 1, SITC 2, SITC 3, SITC 4, SITC 5, SITC 6, SITC 7). Intermodal corridors with a
network of intermodal terminals (hubs) are represented in the first layer of the Figure 4. PiP
projects for the period 2015 i 2020 are shown in the second layer of the Figure 4.

Bearing in mind the proposed infrastructure projects in the Roadmap of the Main Study, the
following conclusionscan be drawn:

1 Albania . In the period 20157 2020, PiP Rail infrastructure projects are not identified in the
Albanian rail network. The Roadmap of the Main Study proposes four rail infrastructure
projects (and one rail project of less importance). In this regard, implementation of PiP rail
projects in terms of extending the TEN-T network on the WB Region has no influence on
the development of intermodality in Albania (period 2015 i 2020). According to the plan for
extending of TEN-T network (core or comprehensive) on the WB region, all rail projects in
the Roadmap of Main Study are located within the core TEN-T network, except the Corridor
VIII which is within comprehensive TEN-T network.

Road corridors are of minor importance for intermodality in comparison to rail corridors.
According to the position of intermodal corridors (parts of SITC 4, SITC5, SITC 6, SITC7)
it can be noted that the particular PiP road projects (2015 i 2020) are partially addressed
by the mentioned intermodal corridors. In the case of container transport by road, the

realization of the following studies/works may have favourable effect on intermodal
transport: Studies and works on sections Thumane i Kashar/Vore, Lezhe bypass and
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Tirana bypass; Studies (feasibility study, detail design, EIA) and works on road section
Croatia/Montenegro border i Bari Montenegro/Albania border i Lezhei Tirana.

Figure 4 The position of the P iP projects on the network of intermodal corridors (SITC)

1 Bosnia and Herzegovina . In period 2015 i 2020, one PiP rail infrastructure project is
identified on the Bosnia and Herzegovina rail network: on the Corridor Vc i Works on the
section Sarajevoi Podlugovi. The Roadmap of the Main Study proposes modernisation or
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